~ v
e va o ¢\M'~4m\r5 n'\LQoLa\-zo')Y

T HIATeT: Yo 6k 9T R0,
ST TIETHTE RIS Wel, WIe - Has ¥oo0 003y,







3.

4,

&

0.

R

Ga

) 27

a3 fieet wemadl wear S waife.
e Brafer, B - 493 Yoo 009
(Corporate Sector ) _ .
e GAERe FeloTs / aaiiie IS YHears / aqurms
eI ievor 9 fearfaomardt
38/y 4 WUITH HS@ AT f2.3¥/0¢/090 TN HHI € I Ao
: HiSTell (Fe™ e ) YaqRas] §iRoy ;

UTS ATHENRSD
ISIGR HUH T T INTIRIA e TR BTERe ST,
WWWWWM(S.E.BJ)WWW
iHgT (STfvile, deR, s, 59 3) M gaeR col dfe Aew
Frarea Fieviied Seise/aaaiie den/drn v (Gewhe Seanie dwe
FYRTF) JaT Rya =1 YR 9 7 e IS A9arg.) |
mmmﬁﬂwwwmmmmw
e Yevaras |
WWWWW%M(QWW)W.
(SURTET 2 3 9194) | |
SrofeR Fueien Aeviigpd wer 7 BRe v geddia s W gwe PrevE,
THERTS; 9 TR (oM, wrTs, figgd, R, qol, ¥, aEweTR,
PICEIR, HIARI, et a1 Ricgmgws) a1 e sraen wt =, :
IR HeI/aERE I 4 $hd ¥ ER e,

ater ga-a1 i <o THAHIER Tl (o 7. 9.7.76d 1)

Holia HRT |
WoHedTd / AT IMEHIBRYT / ARy,

TP Fald S, $HRA, ARMY oR SR Al 9 Woen Nieasrard)
TIAIE GG (W FR) a1 ater v e, et dataeh e
Yo faerd @eol, TR GRET (infrastruture Project ) Teelid daey dasid
Werea, faga (AR ddum (Transmission Project) TRW g, (Storage
Construction ) ¥ el (et worm) defre wwen, sdfied gara
gieroft |




G

Dy

Hiegeh FOEd! Uhed WA= @4% 3dud b HIET UEId. IdRT XEH
ISIERM AU (FR%T Tt 7 °el) IHRTGATE IATE.
H¥e W TUR W/ wmERE g yeed  fnieRa /
wieqel Eatan YR Taarel gt donarst v el
e € wEfd SRR anaien sfew Rt $ide W ww e
wieqell Eate v4% T TfaavE ded YT UIa W / AENIeT Aisde
Toter vy% 3aud eI, 91 SEHEe Y el Y/ AN ®
THIUITS Wiedel $ol Jaial AoR HRudid A5 |
T S FY RIST I W HE™R ®H IRGT WX |
ForaiTa YA P %.90.00 HIE TS Fol ARTON YT Bl AT
far dae Swid. e WiE @ dwn o dow gFewden T
TRIORR UET WIRG SNIUIR AL B9l AAfeT WeR @RUgAl huditedl weferd
SHHT WA AR, AF Td WIGY HRUOEETE], M- JEaTed JATarar. 9
W IAT-TT §$F Hol Fod gdl aReror a0 e

¥ ooy <
S HOTER T U AT YT Tort T (ST fhfie, B,
o1, B 5.) W e Udld iR Wiellenr AR erad.”

Long Term rating scale

a. AAA / Highest safety - - 43%
2. AA / high safety - 93.4%
3. A/ Adequate Safety - 9¥%
g.  BBB/ Moderate Safety - a¥.4%

T T AoERIBS aXiel 2T AQe A C.A. Srerar qedm i RIGRE el
VS 3TE HoAgTae TGN 98.4% FefdhT NTere. \

Y. ol WAk Prenad! |

ZTaAe SdeT o FIINNT G AR, A e ¢ AR aia!

FH A Aol BrefadivE FORahSrdl UHU Hleatl Ghedrd W&ol
faamTa vgm & o (¢¥ 9fe) auiedd el

£ &l IYATAIS! BT BIEE T IFHH
afrefen gol R daray o9 Aol aRe uRgE & Afeer e
- QT YT I HIGT (TSI SR PRI fTeled BTHTedl dRIIABIaN
(FR °1¢) Hui) ufgel Taer U0 AEYIE AR, A9 | AeAN HORl g FHOVA

Hag foree Aegadt weer §& e (weach (e e ) vaqyaet dw) Page 2




ol R Sy TR

9o.

q9.

G

| HIURT ( Corporate ) Yoy

ﬁﬁqﬁwﬁaaﬁamﬁ%ﬁgﬁmmﬂémmﬁﬁtﬁmm
mﬁmwammﬁmmwﬁqﬂwmm.

Wﬁwmmﬁwﬁaﬁmmﬁlwmﬁﬁmﬂa

'aﬁiﬁwﬂ@ﬁ/mﬁmméﬁmaﬁmwxmaﬁam

ATl S TR e A1 WA Bl N FW TG e uarE

ﬁﬁwﬁa@wawmﬁﬁ@wmmﬁmtﬁ

e FoTer R A0 A Rar Areary/freta S AR L T8
WWWW%%@WWWWWW
/ FEEIRE I ot ol YU AL :

NS IR ool Tewer doid @enEs gu RS EIERICOIRS G|
3T WAEERT BRI JTEN. ,

qremRrel QT ] GolaR 9% 9 YA A HTevard] g qorE eIk
FHROME SEEER] HOGRE! &, |

mﬁawwwwmwmmﬁ
ARG B

g polar TR / e A @rd) Revard wd g g faed @ s

% e erm————" A e —
wad Rree1 Hega WEBR S FAferd (sisaeh (e 3 ) weageaer e Page 4




9.

R%.

%

qy,

&.

9.

Q2

3.

G

<

mm-mmmqmmmmmw
Tl Beda i @R o 3% Seare sTeRvar Ad.

ST A T A Gemed ANee A @ W q S
A qeEieT W WA ATl A deieed ded doRrd Wy

&Sl UBR WA e (URIRTT W)

3A.
.
9 | BORET Hot ' %.30.00 TRATGIA! %.0.94 ARG
: - "%.30,00 d ¥,40.00 TRY  B.0. 0 TG
¥.40.00 T ¥.9.00 B ¥.0.R0 oIlg
%, 9.00 g ¥.3.00 B ¥.9.00 Y
T. .00 T .4.00 FIE  ¥.9.34 A
¥. 4.00 T ¥.90,00 BT B.9.40 T
¥: 90.00 PIE] T Teit BIET B
| %.9.490 TRT + %.4000/- Yt BIE

mmmﬁw-mﬁaﬁw(mﬁﬁmmﬁ)wﬁmw
BRUTAR qfEy SO Hvard I,

wﬁwﬁwm/mgﬁﬁmw@mwwmﬁmﬁ_
SIS UK ST HeR SR YqhH FoleR 6N / aagien woaErd
WU §ETHRS TN,

Wmﬁw'@wﬂaqﬁ@mﬂmaﬁvﬁﬁmﬁéﬁﬁmaﬁﬁﬁa
mwmwﬂmwmﬁ&ﬁwﬁéﬁam. .

- BolrEl WO (Rabs) Fafie Taea a1 @ fhar o 5@ 1 wear

HOGRIER GBI =1 a1 feqrea Aifeas siem,
@l fAETET AR 3 BRUTATE S

m

i

Roreer #eadt wear do waifd (veah (mam ge0 ) wgae dem) Page 5




9.

.

R®.

0

29.

R

3

.

Y

G

) 274
$p Bl SRR STedTd/ T

ﬁwmqﬁmm@mwwﬁmmamﬁ
GreR b S
& Frenadia HuR IS FH AT

%wﬁa'm@mm?oaﬂﬁmmwm@ﬁ WO
P T.90,000/- ¥ I B.900/- T.90,009/- A T.40,000/- ydd .00/~ @

.40,009/-3) THET TFHHAT TR T.4o0/- TN &S e T AMERE A,

W(W),mmmammﬁmawﬁ
o Ao R e Rl AfeR & 96 e i .
WWWWW@WWWWW

et ol TSI @R S W ol WA QX 9% Sl TSR

TR HYvd Ag.

WWWW@/@%WWWWW
Wmmmmmwaﬁawwmm
S Il

mmﬁwmm,mmm,m@ama
3o Pl (FE) T HAARITER Heell S,

WWE@W@W@W%@WWMW
RO} JTALIS NTEle.

mmWa%WWWWWﬁmﬁ

M/wmwmﬁ/mﬁmémwmﬁ?m

ot ER R ST SR et B i g R a5
WWWMW@W@W?@HHWWW
FHATRIGR qITHRE B,

et a1 Riara FeieRe fer (Seex age) 9 Red 96 @ T8 T Gaiger
gaR ad) T 9} Hoirdg o, NTEeie.

M
wﬁmqwﬁmﬁﬁmw&a(mw(ww)mm) Page 6

.ﬂ--r.xz'vf”' :@'



90,

99

€RQ..

&y

ot ArTlt SrTiAEd aIeR FRaardt sreT,
HO AT 37t

foemiieor / sngfetaR yeer srEare (@9 weh)

WAIFS ASUip AT Ta CRISIL /CARE/ICRA/Fitch T GRITPGT IR
eI/ Amaer HRe W sreEd g R TaRR TS are
Wma%ﬁa(wmam)mm

iR / smgf@iiae geaEr qRmT e Svard ¢ adg SR
o] XPATT G .

WER A6 FTT ROC) FWEH TR Aot g,
ﬁrr‘rm” 3T ITHRIGTH, AfEPed aift sRioe wd, wHiEr) W s

Y GRS T 3 99 aes, Saw @Y T, Aee] RaO O,
ﬁaﬂwm.mwm@mﬁg.

ﬁ@ﬁ/mmﬁémqﬁwma‘ﬁmmm
M/memmmwwﬂaawmw.

SOITR /ARSI RIS W 7 R (991 Y o, e G
e gov e S e Avaraim ) dee S T,

WWMWWWMWWWW
W/Wm.mmmm(mssor)m"m
I= faxig g fAvaifed sRoE qedt w9 v Oqe gwR /




93

94

q&.

p 1

¢

<)

R0,

R4

9.

.

) L7ig

WWWWWWWWWW
Bl R

e TRAROTGSIA FER AlviE JHTE / wiey v SREfRIee YA,
el SfaeaR Aigul THIVYE AT S BreUs, WUl geamal
IMYFPIERY g RareRuTRIe] |erd JfRdr-gid "F1 gvdd gl / "t U
HIEHATIR TG0 [0 Heasrdl qrEal/gRiavded [GasR~d qeaar 9em
SIT-ATHG 1 BRPa / WRAFHITE qraall.

W e/ AREReER b U WS e aads s
GEIUGHEET  BIUE] PRRR HRAE de AqNEd W/ EaNnis
JrRawHgT R (FHISRIT) .

.Wﬁwﬂmm/mﬁaﬁwwmﬁmmmm

mmmwmwmﬁmmﬁamﬁ/

- gt g,

aﬁvwé‘rwmﬁamﬁzﬁévﬁ(ww s, FPEE, dew <a9, =T,
qrern @R, a1 &, uroft i, ﬂfﬁvm)a‘mﬁerm‘ﬁwmﬁm/

| e A P o o seieed T,

T faeiiE e ABATBIR THAT G AR Gfrsr.

SHE AEWHATIR T Boed] THRIER (JISYATSS]) Aaedd JFUM §e)

Wiqqﬂwaﬁawiwmﬂaﬁwmiﬁmﬁ/aﬁ@w

TN TRTORET a¥rE IRRGE 9 WSS & urae.

ae fagan (Promissory note) I dae) #oR v <eifieiel drReiR dreun
faffrar sreaeETY W FReR) duae /[ g Adiee/ ang RvRg /
UHed AR A YA

Has Rregt wegadl A 9@ i (reaeh (wem vea ) vargeaet e Page 8




y Wﬁ/wﬁvﬁmw@ﬁawm%aﬁmﬂww

y wawmmma&smmma@ﬁ/m
vaee 1 9 &l FeR A |

& ol varier ot T ol A eraeTaT ey A S Heen

VAT Drefell SR, TR ARG STaed w1,

9 Continuing Guarantee Letter &St gy (Loan Agreement)

¢ m%wm%wwm@mﬁmﬁwm
WWWWWHWWW(LeHmMUm

and set off)

R WANHRYT WU YT (General Letter of Guarantee)

o IFN P T Ry @, WRER T Gwi aHwE T e
mmm/m(m.wmamwmwy
(Registration of Charge ) _

g S AAAFATIR 7 B THRIER ATRS FHM TR ST,
< WWWWWWWWW
 CFEd YRITE AT S AT Feorardt ot W s it ar,

m
ﬂﬂ?%%%ﬂ%@fﬁﬁ(m@(mw)m%)

Page 9




A

P |

<~

Q)

3)

M
ﬁmmm%mﬁ(m(mw)mm) Page 10

_a

7
Tag fregt Aerad] GeHN] 96 A

Ao WiSTel HoTYedal €0 - (Corporate Sector )

A ATEIRS -
aﬁmmﬁwaﬁmﬁwmwmﬁﬁm
Jdve Tagds S A< o sRar (SEBL) & Alguiiga sraaedl
(Ser.fpdid, IR, TP, frq 3) fFAM UdER guird swele JfET
R Aievipd SeNod/AEuad HI/HU 3.
mmm%ﬁﬂwwwmﬁamwwww
fFre FPYARE e e AR,
WWWWWWW(QWG@@

. (SUE 2 I 916

aﬁzﬁmﬁmﬂ@ﬁ@wamﬁawmﬂmwmmﬁm
TS Riegara Jar a8 dreld.

srefeR Gery/emaaieid a1 §Ha =1, Wi 3.

arfer gu-a7 iRy TReEl SRR T

HSIPIRTT -
wxmmmwmamwmmm

QDA HIGTell BHal.

ey -
'Y aiaR ST HUIR AT YENT Yol B (ST R, BN, T,
WE)WWWWWWW

Long Term rating scale

q. AAA / Highest safety - 93%
g. AA / high safety - 93.4%
9. A / Adequate Safety - 98 %
¢. BBB / Moderate Safety - 4¥.4%

ag w7 eofeRiee adiel e e " C.A. 3JeraT qeeH s RIERE et
AT I FAEET AR 98.4% Fadl Bid.




¥)

Y)

&)1

&)

%)

.

Hol IRAPbS BT -
ol WABSIFT BIATAE! b SR bl 39bT ( UISHTH QrgHel ) 915 HH 9
a4 e, FoaRH RFFd S 7§69 A9 IeEN WeR $Y Aaley i

PO FACIATS! HHATA BT -

meqﬁwmwmmﬁmwﬁamhﬁm
T UIN o Fo % Bs.

FoATGRI TS BN -
mwmmmwmmwm.

TAFTN S :
mﬂmﬁ/mﬂ%ﬂmmmﬁﬁm IRMAT SIS/ WS TR
Wmmmwﬁmmammw
wﬁwm

W/WWWW/WWWW Tt weRard,
IR 9 ScATE Wil WY U ATd She JISeIone/  AoReTEIene e

FOGR AR FATAP HSBM / ATAIABAT Bol IRAbeNTS! Sifg< e Il
Trfsferdiorar divs 39 o9 Ran uifds. Thg Ie) dvedt waq FaRdes
w@EaE Fievlt wo el i,

Il aRW - RN / IaOileR @R Q9dY R T S A
( wofe, AR, TR W A0 ) Jouidd 69 $o XGhATde | yad A
AN TEIVIREY A 91 b Gifafied arbd §59 $o9 T anld. ’

FHTd! HHTT HATGT B.90.00 BT IETa.
afaRaa awor -
Bl HOR RFHHEAT 0% AR G ST HIewl TRl

AR AROTE A wo% B FH A AR HoR FulEr Y FrvarEn iR
b fed.

WWHWW%W(M(WW}WW) ' Page 11




) 774

90) arafﬁtmtﬁsa"\faxé’r/wcﬁ-

9.

90,

WWWW'_W(WBO%)@WWWW
A,

ol Hodl UARel ol T wT qefr R SMaedE W BIIGUSIE - A H
Hordl ufkeh SO R ufeaTed o W BodTd WaRd! Bol HoR! X§ BRUI gl

mm/'wmmmwm.wmmammm
Fha TR IWEAN A GIAGT GO B IFbH Al o HUATHl §B
IfeR wfeed. :

HRI ATeThiaR/AEAIRGIR &g, W I IraEds e rHau@ieEd
PIUATE FRASHR HRATE ATe] THT.

FHY ST GRUTR Wod Wisgel o o M. AT ATABIEY o faxiy
RiRerTerg /AT Fot uar AR T

HotI] TR A ATV ATNTS] Ol ATNE QU IRAbs gigurdal
R STl SEEEN] FORRTER eI,

o TR ST HITASE/AIeRATeArd [T AT @oleR 9§ gl dga
TEF DIV G IS TAIDYOT DO TAEER] BOIGRTE! [T8Tel. A=A o
o= ISl A B,

FOERT GBI HIERTST U qeiel ARITedl G0 TR 371 W, X R
ST T=% A& 7 HAR % Fof AUATDHIIR GSeATS TBRUATT Aged.

PoieR A/ FaaIie @ e wd gEie 9 e ot e siftrer-ard
JUEONETS] AT HTIR S 6o e urgoid.

HATE Hadd IRakhe | FEdT AU A doird JANDRl BT HIdr

APIA HolgId] IHHIR DI IREURT Fafd e e % dsaE
IMHRUAT AT

g reeT Aol WEh §h HANE (rfach (o g ) e ) Page 12




q9.

R®.

CES

9%.

9y,

q¢,.

9.
2.

G

) 274

FUER YR Bl WA IV YaFH AR o e W 1%
AP ST I ABIT AT IGFAR T B @ AN AR
B 3% ST AT AT AT SMHRYY BRoad A,

Pl TR JIGRT GRa1 Fmfor s i ot Aok RE AR 7 ke

3T 3Y-YT GRIATAT NGHHR Wil AR ISYIeTed] Hramaemet soar Frafa

rore} Afes 3% wmwmammmﬁmﬁﬁm
R equity wfsr / srrar wislierer waoura Svarg Ag.

WWW@WVWWWWWWW
YOSl W/ auifien weind fuiRe o @ teen wanrEs o

e S O (R )

3.
.
9 | HURT Bl | %.30.00 STETITS] %.0.94 TG
' ¥.30.00 T 9.40.00 ARG T.0.(0 TG
¥.40.00 T.9.9.00 PId]  ¥.0.80 TG
%. 9.00 T ¥.2.00 B!  %.9.00 TG
¥. 2.00 T B.4.00 BT ¥.9.34 NG
¥. 4,00 T ¥.90,00 BIEY 0.9.40 TG
%. 90.00 Plet T Tl BIET B

1 9.9.40 M@ + ¥.4ooo/- U<AT HIcT

IR T A Ao ¥ Ao ( DRRM W ) Y e

YRS JINd HRIFET P UBRY R UG eard 6o¥
WWW#/WWW@WWW.

RiER Eb_vﬁ'\cnﬁ BIISIMIAR AMAYAH Il T SIS Wd HOGRN BRIl
AT,

AR el @9 el IR SIRel oror 9 a1 w8 sxoga g Raka

BT AR (URAhe) BRRITAT PRI T,
HUTNTIR BISIER! 781 9 fiarean ffeaq smeam,

%
Yqg Rreet weaadt wewr) do waifd (vieadh (wem wea ) vz o) Page 13




0.

9.

K.

B Q0.

4.

<.

262

Y.

$ron Tt Fof T PURIE AR Sede e féar A @ SR
HER T Hed.

Ho FTTT HUHRA XS DU AT

IV AT PolaRTEGT S aRvTae fReled Aol AIeredre

| g i o AR REE e Rvdrdl dReR 9% Igd odid

ﬁéﬁﬂaﬁﬂaﬁaﬁmaﬁ/ﬁﬁﬁ%{mﬁmﬂwwﬁmﬁﬂwﬁm

'mmmmwmaﬁwaﬁam‘mﬁwm.

BRict

W,W%ﬂlﬁmw@a.aﬂvﬁéﬁaﬂmﬁﬁ%ﬂamwmmaﬁa
o9 e & <FEH, B9 TSl RERE Saeh WS Feamie g R

IR T PRGN ReRY @mEwiie g weatR Riead el e
71 vepeR PiRY guET 39 WHER Igeh Juar Adfiel. X R Aerac!
T SerE / AAEETE g Fdiee i FHIt $o9 b HIax defl
rfet. |

7 FENER Pl WIgd T wad Fram 7 9 SRR IR e

G/ eaafiardl ArerH émwwwaﬂww/wﬁm
Wm/wwmﬁw&mwmmm/

5 Ereadie A0 AT YHH W Qo RaATIE S BT Al ey
maﬂﬁawmmmmﬁwmq%mm
Rt RO Age.

M
wmqmﬁﬂmﬁémw&a(m(mm)wm) Page 14




Y.
5,

0.

- .

Ga

Boiedl N WA / Sraefie 9 de areamed o arg fat wrear o
.S AT W4 et AERT e erevar AL,

NWWW/WWWWWWW

B! T .

PO T SAET S AT AReR §h| kel 9 arar delen g9

e ot Riar wofery frer (Faew adw) 7 Reed §o / 7€ ot faffa

BT TR A T WA PO o] e,

99)  HOAPTN ISTANET WY FIEA BT -

9.

2

3.

8.

GB Al BT TS HFqel/SUET 055 ¥ Toll Rededs agard (@9
Q@] WieTell TR WU B dvaradiE W awa DR ke
LG RCIRG) o |

WIS Aiqulige SRTeed Sa1. CRISIL/CARE/ICRA/Fitch SEIEY WRITFg iR
WRI / amaiier el W weeed @ M daR Wl ue 3

RRER W B (ROC) wdweE ReREdE e g,
- HHRTEH T JHIRITeM, anféhey i sralfagee we, sriier) dwen sryerd

FOGRM  §hd d] WR I, FRN/ATOERGN WX W @ 9 R
PR S0 W FAART AT TRART B BN GbH ARG TG B

G/ @qHETE T 3 99 areds, 999 @9 UFE, ATTE] (AR s, Raex

QI A B NI U g

W/ IS Tt uRerT a9 QAT sgard ua.
R /ERrafiETd ST dhd Wk TR 1 EIRITE ARl € i Oeean.

sk

forez1 weaerlt wewrt §& 7wl (veadh (vam 1o ) v dww) Page 15




9o.

q9.

Q.

3.

g,
Q.
g,

9.
<.

aR.

0

Q9.

6
) 4d

m/ﬁmwwwﬁwﬁ?ﬁﬁmwﬁuﬁagvﬁ(w.-wﬁﬂm,m
WWWWWWWW)WW =7,

mwmmmwamm/mw."

wﬁamﬁﬁmmﬁqﬁéﬁmaﬁsﬁmwmw
WWWWW/WWW

F HORIET mramiﬁwmﬁ T IS AT T BRIGUAGR dvrear /
mmw_mmmmmwﬂ/wmm
wmwmmmwwmm

~ dhetell Y14,

WWWWW/WWWWW

mmwmﬁwm'm/sﬁm%mwam

SfrT-AregH A &b/ IRAH ATaaE el

«W"’ - m ] :n. W m n. .
FEAUEE  PORE BRSUR PRAG US| TECANEd GRIHGY/

. araETegH gk, (Swewie)

mexwmmmmmm
BREIRES

WW.W%,W@H,H&H%@)WMWW/
raaTRER FRE Soedl 9es dpieed ua.

e TAEGITER T8 Beiie TERIAR JEH FHU TR PHGT.

Ao R Aeradl TEHR b TS (afsaeh (s 5 ) Wy &y Page 16




4

)  ForHol FaX TN BolSTd FIAIB! WG FEATH PGS / SRS -

9.

90,

PR ARNGATAD HE®/ AEHAE YT Bol WabeNId! botel 9 WEH
FiREIFe el &o faoien W< 3ve Vare dfee! divs.

Ta fIgd (promissory note) I Sl HE[t T TS AR BITETA.

FOIERTY a9 O IR, GO / AEReE weX Al W[ 9 §R
Mmmmmwmﬁmwwww
UG AfGR.

WWWWWWWW/W3 é’m
uﬁmaﬁa@#mﬁmﬁﬁaﬂwﬁmamﬁw%

mwmwawmwmmmwwmﬁwm
oVg, TR AT eaT S A .

continuing Guarantee Letter, FHoRIET (Loan Agreement)

PORRTET ¥ WA T 39 WYUK S IFACA! HAT FHebg A0 IR
TFHAIG BolTdl T FRUATHH] TRUMGR G Toae JfRrdN T3 (Letter of Lien
and Set off)

HIATERUT ¥qHUTd BAIYA (General Letter of Guarantee)

ST BAE] FAH Ry W, IMRER G PN JAES = IR
FeEETEd [EV/EEReY (@l Taitd 9 wdate waita )
(Registration of Charge) ’ '

From FEEHITIR T B FHRTER ATaYIF JHUMN Fa” BTG,

Hag foreet Al WEEHR! d@ Faiferd (visaeh (e 2a ) wgwaar 6kw) Page 17




@
274

MUMBAI DISTRICT CENTRAL CO-OPERATIVE BANK LIMITED
ANNEXUREI
LIST OF INDUSTRIES

Any industry engaged in the manufacture or production of any of the articles mentioned
under each of the following headings or sub-headings, namely:-

1. METALLURGICAL INDUSTRIES:
A)  Ferrous: ' :
(1)  Iron and Steel (Metal):
(2)  Ferro-alloys;
(3) - Iron and steel castings and forgings;
(4)  Iron and steel structural;
(5)  Iron and steel pipes;
(6)  Special steels;
(7)  Other products of iron and steel.

B) Non ferrous: ,
(1)  Precious metals, including gold and silver, and their alloys;
(1A)  Other non-ferrous metals and their alloys;
(2)  Semi-manufactures and manufactures.

-2 FUELS:

(1)  Coal, lignite, coke and their derivatives.
(2)  Mineral oil (crude oil), motor and aviation spirit, diesel oil, kerosene oil, fuel oil,
~ diverse hydrocarbon oils and their blends including synthetic fuels, lubricating
oils and the like.
(3)  Fuel gases(coal gas, natural gas and the like)

3. BOILERS AND STEAM GENERATING PLANTS:
Boilers and steam generating plants.

4. PRIME MOVERS (OTHER THAN ELECTRICAL GENERATORS):
(1)  Steam engines and turbines;
(2) Internal combustion engines.

5. ELECTRICAL EQUIPMENT:
(1)  Equipment for generation, transmission and distribution of electricity including
transformers; -
(2)  Electrical motors;
(3)  Electrical fans;
(4)  Electrical lamps;
(5)  Electrical furnaces;
(6)  Electrical cables and wires.
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(7)  X-ray equipment;

(8)  Electronic Equipment

(9) Household appliances such as electric irons, heaters and the like;
(10)  Storage batteries;

(11)  Dry cells.

6. TELECOMMUNICATIONS:
)] Telephones;
(2)  Telegraph equipment;
(3)  Wireless communication apparatus; .
(4)  Radio receivers, including amplifying and public address equipment;
(5) Television sets;
(6)  Teleprinters.

7. TRANSPORTATION:

(1)  Aircraft;
(2)  Ships and other vessels drawn by power;
(3)  Railway locomotives;

(4)  Railway rolling stock;
(5)  Automobiles (motor cars, buses, trucks, motor cycles, scooters and the like);
(6)  Bicycles; :

- (7)  Other such as fork, lift, trucks and the like.

8. INDUSTRIAL MACHINERY:
A Major ltems of specialized equipment used in specific industries:
(1) - Textile machinery (such as spinning frames, carding machines, powerlooms and
) the like) including textile accessories;
- (2)  Jute machinery;
(3)  Rayon machinery;
(4)  Sugar machinery;
(5)  Tea machinery;
(6)  Mining machinery;
(7)  Metallurgical machinery;
(8) " Cement machinery;
(9)  Chemical machinery;
(10)  Pharmaceuticals machinery;
~ (11)  Paper machinery.

B. * General items of machinery used in several industries, such as the equipment required for
various “unit processes”':
(1) Size reduction equipment-crushers, ball mills and the like;
(2)  Conveying equipment — bucket elevators, skip hoists, cranes, derricks and the
like;
3) Size separation units — screens, classifiers and the like;
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4) Mixers and reactors — kneading mills, turbo mixers and the like;
(5)  Filteration equipment — filter presses, rotary filters and the like;
(6) Centrifugal machines;

) Evaporators;

(8)  Distillation equipment;

(9)  Crystallisers;

(10)  Driers;

(11)  Power driven pumps-reciprocating centrifugal and the like;

(12)  Air and gas compressors and vacuum pipes (excluding electrical furnaces);
(13)  Refrigeration plants for industrial use;

(14)  Fire fighting equipment and appliances including fire engines.

C. Other items of Industrial Machinery:
(1)  Ball, roller and tapered bearings;
(2)  Speed reduction units;
(3)  Grinding wheels and abrasives.

9. MACHINE TOOLS:
Machine tools.

10. AGRICULTURAL MACHINERY:
(1)  Tractors, harvesters and the like;
(2)  Agricultural implements.

11. EARTH-MOVING MACHINERY:
Bulldozers, dumpers, scrapers, loaders, shovels, drag lines, bucket wheel excavators, road
rollers and the like.
12. MISCELLANEOUS MECHANICAL AND ENGINEERING INDUSTRIES:
(1)  Plastic moulded goods:
2) Hand tools, small tools and the like;
3) Razor blades;
(4  '[Pressure Cookers;
(5)  Cutlery;
(6)  Steel furniture]
13. COMMERCIAL, OFFICE AND HOUSEHOLD EQUIPMENT:
(1)  Typewriters;
(2)  Calculating machines;
3) Air-conditioners and refrigerators;
4 Vacuum cleaners;
(5)  Sewing and knitting machines;
(6) Hurricane lanterns.

14. MEDICAL AND SURGICAL APPLIANCE:
Surgical instruments — sterilizers, incubators and the like.

_——____‘_—__.___—_______—-‘————____._____.——————*—#—_—_—_
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15. INDUSTRIAL INSTRUMENTS:

)] Water meters, steam meters, electricity meters and the like;

(2)  Indicating, recording and regulating devices for pressure, temperature, rate of
flow, weights, levels and the like.

(3)  Weighing machines.

16. . SCIENTIFIC INSTRUMENTS:
Scientific instruments.

17.  MATHEMATICAL, SURVEYING AND DRAWING INSTRUMENTS:
Mathematical, surveying and drawing instruments.

18. FERTILISERS:
- (1)  Inorganic fertilisers;
(2)  Organic fertilisers;
- (3 Mixed fertilizers. :
19. CHEMICALS (OTHER THAN FERTILISERS):
(1)  Inorganic heavy chemicals;
(2)  Organic heavy chemicals;
(3)  Fine chemicals including photographic chemicals;
- (4)  Synthetic resins and plastics; '
(5)  Paints, varnishes and enamels;
.(6)  Synthetic rubbers; ‘
(7)  Man-made fibres including regenerated cellulose-rayon, nylon and the like;
(8)  Coke oven by-products;
% Coal tar distillation products like naphthalene, anthracene and the like;
(10)  Explosives including gun powder and safety fuses;
(11)  Insecticides, fungicides, weedicides and the like;
(12) - Textile auxiliaries; )
(13)  Sizing materials including starch;
(14) Miscellaneous chemicals.

20. PHOTOGRAPHIC RAW FILM AND PAPER:
(H Cinema film;
(2)  Photographic amateur film;
(3)  Photographic printing paper.

2.  DYE-STUFFS:
" Dye-stuffs.

22.  DRUGS AND PHARMACEUTICALS:
Drugs and Pharmaceuticals.

%
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TEXTILES (INCLUDING THOSE DYED, PRINTED OR OTHERWISE

PROCESSED):

(1)  Made wholly or in part of cotton, including cotton yarn, hosiery and rope;

(2)  Made wholly or in part of jute, including jute, twine and rope;

(3)  Made wholly or in part of wool, including wool tops, woollen yam, hosiery,
carpets and druggets;

(4)  Made wholly or in part of silk, including silk yarn and hosiery;

(5)  Made wholly or in part of synthetic, artificial (man-made) fibres, including yarn

and hosiery of such fibres.

PAPER AND PULP INCLUDING PAPER PRODUCTS:

(1)  Paper — writing, printing and wrapping;

(2)  Newsprint;

(3)  Paper board and straw board; _
" (4)  Paper for packaging (corrugated paper, Kraft paper, paper bags, paper containers
: and the like); : x

(5)  Pulp-Wood pulp, mechanical, chemical, including dissolving pulp.

SUGAR:

Sugar.

FERMENTATION INDUSTRIES:

¢)) Alcohol;

(2)  Other products of fermentation industries.

FOOD PROCESSING INDUSTRIES:

(1)
2)
€))
4)
©)

Canned fruits and fruit products;
Mitk foods;

Matted foods;

Flour;

Other processed foods.

VEGETABLE OILS AND VANASPATHI:

(1)

@

Vegetable oils, including solvent extracted oils; .
Vanaspathi.

SOAPS, COSMETICS AND TOILET PREPARATIONS:

(D
@
3)
(4)
©)

Soaps;

Glycerine;
Cosmetics;
Perfumery;

Toilet preparations.

__________———-———'-l_”_________.__—l—._——.ﬂ_.———#—_———‘-———_—“
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RUBBER GOODS:

(1)  Tyres and tubes;

(2)  Surgical and medicinal products including prophylactics;
(3)  Footwear;

(4)  Other rubber goods.

LEATHER, LEATHER GOODS AND PICKERS:
Leather, Leather Goods and Pickers.

GLUE AND GELATIN:

Glue and gelatine.

GLASS:

() Hollow ware;

(2)  Sheet and plate glass;
(3)  Optical glass;

(4)  Glass wool;

(5)  Laboratory ware;

(6)  Miscellaneous ware;

CERAMICS:

(1)  Fire bricks;

(2)  Refractories; .
(3)  Furnace lining bricks — acidic, basic and neutral;
(4)  China ware and pottery;

%) Sanitary ware;

(6)  Insulators;

(7)  Tiles;

(8)  '[Graphite Crucibles]

CEMENT AND GYPSUM PRODUCTS:
¢)) Portland cement;

(2)  Asbestos cement;

(3)  Insulating boards;

'4)  Gypsum boards, wall boards and the like.

TIMBER PRODUCTS:
(1)  Plywood;

() Hardboard, including fibre-board, chip-board and the like:

3) Matches; )
4) Miscellaneous (furniture components, bobbins, shuttles and the like).

DEFENCE INDUSTRIES:
Arms and ammunition

WWWW%W(M(Ww)WW) Page 23




-G
) 3id

38. MISCELLANEOUS INDUSTRIES:
1(1)] Cigarettes;
3((2) Linoleum, whether felt based or jute based;]
“(3) Zip fasteners (Metallic and Non-metallic);’
(4) Oil Stoves;
(5) Printing, including litho printing industry.]

Explanation 1: The articles specified under each of the heading Nos.3, 4, 5, 6, 7, 8,10, 11 and
13 shall include their component parts and accessories.

Explanation 2: The articles specified under each of the heading Nos.18, 19, 21 and 22 shall
include the intermediates required for their manufacture.)
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ANNEXURE 11

A. Calculation of Working Capital requirements / Term Loan

L. Working Capital (Cash Credit/ DBD/SBD/WCTL/Channel Credit/
AGCLG/CHQD etc.) Limits:- _

(i) Upto Rs.1.00 Crore for Borrowers other than SMEs and Rs.3.00 Crore for
SMEs:

(a) The Assessment of Working Capital requirement of Borrowers other
than SMEs requiring fund based Working Capital limits upto Rs.1.00 Crore and
SMEs requiring fund based Working Capital limit upto Rs.3.00 Crore from
banking system shall be made on the basis of their realistic projected annual
Turnover.

(b)  The Working Capital requirement isassessed at 25% of the realistic
projected Turnover to be shared between the Borrower and the Bank i.c. Borrower
contributing 5% of the Turnover as Net Working Capital and Bank providing
minimum of 20% of the Tornover.

()  Drawals agaiast the limits should however be allowed on the basis of
the Drawing Power calculated based on timely submission of monthly statements
of Stocks, Receivables and Sundry debtor, book debts and also periodical
verification of such statements vis-a-vis physical stocks and other Receivables by

Branch Officials.
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(i) Above Rs.1.00 Crore for Borrowers other than SMEs and Rs.3.00 Crore
for SMEs:

. Here the Bank may adopt Working Capital Gap Method or
Production/ Process Cycle Method for assessing the Working Capital requirements.

~a. Working Capital Gap Method:-

' Curreent Assets - Current Liabilities excluding outstanding Working
Capital Facilities = Working Capital Gap (WCG) - 25% of WCG = Eligible
Maximum Permissible Bank finance (MPBF).

b. Production/ Processing Cycle Method:-

Sr. Manager/ Manager, Industrial Finance Dept. will visit the
industrial unit and work out requirement of working capital based on the existing
production/ processing cycle as well as realistic Projected Cycle. He will take into
account credits received on purchase of raw material (Credit Purchase), credits
allowed on sales (credit sale), (minimum gap between the two) inventory levels of
raw materials, work in process, finished goods etc. comparing the same with
industry level. :

In order to arrive at the future requirements of the unit, he will scrutinize
the projected sales for next two years and work out the requirement of the working
capital.

@aﬁ'ﬂi@a ST geasl.

ANNEXURE 11

Assessment of Working Capital requirement

The Working Capital Assessment depends upon the level of business, segment of

the borrower, prevailing guidelines of RBI trade and industry practice prevailing & other
objective factor. The assessment shall be based on a total study of borrower business
operations, the processing & production cycle of the industry. Financial & -managerial
capability of the borrower & other parameters relating to the unit & the Industry.

The Assessment of the Working Capital of the borrower can be done under any

one of the following four methods.

Turnover Method
Flexible Bank Finance Method




G
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Turnover Method

Applicability

In the case of MSE borrowers seeking/ enjoying fund based working capital
facilities upto Rs.200 lacs.

In case of non MSE borrowers Working Capital facilities upto Rs.100 lacs.

This method shall be made applicable to traders, merchants, exporters who are not
having a predetermined manufacturing/ trading cycle under the turnover method, 25% of
the estimated Sales turnover value shall be computed as Working Capital requirement of
which, at least 20% shall be provided by the Bank and the balance 5% shall be by way of
promoter's contribution towards margin.

~ Flexible Bank Finance

Flexible Bank Finance Method is an extension of permissible Bank Finance
method with Customer friendly approach in as much as the scope of Current Assets is
made broad based and for evaluating projected liquidity, acceptable level of Current
Ratio is taken at 1.17:1 against benchmark level of 1.33:1. Flexible Bank Finance Method
is applicable for Current Assets and Current Liabilities shall be adopted on the terms
given in CMA data format. The assessment of credit requirement of a party shall be made
based on the projected study of the borrowers business . operations vis-a-vis the
production / processing cycle of the industry.

The projected level of inventory and receivables shall be examined in relation to
the past trend, market development and industry trend.

Computation of Maximum
Permissible Bank Finance

After estimating the reasonable level of current assets (inventory, receivables, etc.)

required for the operation of a unit, sources of financing the same are decided. A part of

the total current assets can be financed by credit for purchases and other current
liabilities. Funds required to carry the remaining current assets may be called the working
capital gap which can be bridged partly from the borrower’s owned funds and long term
borrowings and partly by bank borrowings.

In the context of the above approach, the Tadon Study Group had suggested the
following three alternatives for working out the maximum permissible level of bank
finance:-

(1) Bank can work out the working capital gap, i.e., total current assets less
current liabilities other than bank borrowings and finance a maximum of
75 per cent of the gap; the balance to come out of long-term funds, i.e.,
owned funds and term borrowings.

—WMW_—_——_“_——_
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Borrower should provide for a minimum of 25 per cent of total current
assets out of long-term funds, i.e., owned funds and term borrowings. A
certain level of credit for purchases and other current liabilities will be
available of finance a part of the remaining amount and the bank will
provide the balance. Thus, total current liabilities inclusive of Bank
borrowings will not exceed 75 per cent of current assets.

Same as (ii) above, but excluding core current assets from total current
assets on the theory that core current assets should be finance out of long-
term funds, i.e., owned funds plus term borrowings, Under this method,
long term funds are required to finance the entire core current assets and
another 25 per cent of the remaining current assets. However, this method
has not been accepted for implementation by the Reserve Bank.

It may be observed from the above that borrower’s contribution from long-term

funds would be 25 per cent of working capital gap (total current assets — current liabilities
other than bank borrowing) under the First Method of Lending and 25 pér cent of total
current assets under the Second Method of Lending, The above minimum contribution of
long-term funds is called minimum stipulated Net Working Capital (NWC) which comes
from owned funds and term borrowings. It may be mentioned that a borrower is not
required to bring in 25 per cent contribution from long-term funds in_reSpcct of export
receivables. Therefore, export receivables should be excluded from total current assets
while calculating maximum contribution required from long term funds.

The above two methods of lending may be illustrated by taking the following
example of a borrower’s financial position, projected as at the end of next year.

1.

Current liabilities

- Creditors for purchases 200 Raw materials 380
Other current liabilities 100  Stocks-in-process 40
300 Finished goods 180

Bank borrowings, including. Receivables, including bills
Bills discounted with bankers 400 discounted with bankers 110
Other current assets 30
700 740

-----------

Current assets*
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* As per suggested norms or past practice, whichever is lower, in relation to
projected sales / production for the next year.

First Method Second Method
Total current assets 740 Total current assets 740
Less: Current liabilities other 25% of above from

than bank borrowings 300 long-term sources 185
Working capital gap 440 555
25% of above from Less: Current liabilities other

long-term sources 110 than bank borrowings 300
Maximum permissible 330 Maximum permissible 255
bank finance ‘ bank finance
Excess bank borrowings 70 Excess bank borrowings 145
Current ratio 1.17:1 Current ratio 133:1 |

" It may be observed from the above that in the First Method, the borrower has to
provide a mirimum of 25 per cent of working capital gap from tong-term funds (owned
funds and term borrowings) and it gives a minimum current ratio of 1 : 1. In the Second
Method, the borrower has to provide a minimum of 25 per cent of total current assets
from long term funds (owned funds and term borrowings) and it gives a minimum current
ratio of 1.33 : L.

If the existing net working capital (excess of current assets over current liabilities
including bank borrowings) of a unit exceeds 25 per cent of the working capital gap (in
First Method) or 25 per cent of total current assets (in Second Method), the contribution
from long term funds may be kept to the extent of the already existing net working
capital. In other words, if a unit is already having more long-term funds than the
minimum stipulated requirement, it should continue to maintain such long-term funds
instead of reducing them to the minimum stipulated requirement.

All borrowers having aggregate fund based working capital limits of Rs.50 lakhs
and above from the banking system are expected to follow the Second Method of
lending. Steps have to be taken to enforce this discipline in stages on borrowers enjoying
credit limits of less than Rs.50 lakhs also. In the case of sick / weak units, maximum
permissible bank finance may be computed under the First Method of lending.

The Second Method of lending was implemented in December 1980 and a
provision was made at that time to provide working capital term loan to finance the
excess borrowings over the maximum permissible bank finance as per the Second
Method of lending. It was also decided that the working capital term loan thus provided

M
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should be made repayable in half yearly instalments within a definite period not

exceeding five years. As many years are now over, working capital term loan should not
be provided in the normal circumstances.

While estimating the total requirement of long term funds for new projects,
financial institutions / banks should calculate margin for working capital on the basis of
norms prescribed for inventory and receivables and by applying the Second Method of
lending. A project may suffer from shortage of working capital funds if sufficient margin
for working capital is not provided as per the Second Method of lending while funding
new projects. Proper co-ordination between banks and financial institutions is necessary
to ensure availability of sufficient working capital finance to meet the production
requirements,

ANNEXURE -1V
| Definition of CA/CL.

, COMBINED BALANCE SHEET OF GROUP ACCOUNT OF
M Ms, (I0) Ms.
m Myss.

. (Amount Rs. in lakh)

BREAK-UP OF BALANCE SHEET AS ON

@ |anp [@m | Total

- Rs) [(Rs) |(Rs) |(Rs)
A. CURRENT ASSETS '

1. Cash & Bank Balance
2. Book Debts

3. Stocks

4, Taxes paid in Advances
5. Other Current Assets

Total Current Assets

'B. CURRENT LIABILITIES
1. Bank Borrowings (Short Term)
2. Loans from sub companies
3. Loans from Directors
4. Loans from other
5. Sundry Creditors
6. Other Current Liabilities

Total Current Liabilities

C. FIXED ASSETS (Net of Depreciation)
1. Land & Buildings
2. Plant & Machinery
3. Other Fixed Assets
4. Furniture & Fixtures
5. Construction — awaiting completion L

._—"-__'—'_-‘:—u——-—_-—==_-—_~*____—.__
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Total Fixed Assets

| D. LONG TERM LIABILITIES
1. Long Term Loans from family members/

relatives

5. Term Loans (excluding interest payable
within one year)

3. Other Term Liabilities

Total Long Term Liabilities

E. MISCELLANEIOUS ASSTES

1. Amounts due from (Loans to Adv. to)
Sub. Companies / affiliates

2. Other Loans & Advances

3. Other Miscellaneous Assets

"~ Total Miscellaneous Assets '

F. NET WORTH

1. Share Capital (Paid-up)
2. General Reserves

3. Specific Reserves

4. Other Reserves

5. Balance of Profit

Total Net Worth

G. INTANGIBLE ASSETS
1. Goodwill
2. Adverse P & L A/c.
3. Other Intangible Assets

Total Intangible Assets

Sales

Purchases

Gross Profit

NS

Net Profit

Current Assets

Current Liabilities

Working Capital

Less: Margin @ %

[MPBF _

/
WWMW%W&H(M(mw)WW)

Page 30

e el

e T



(6
) /g

- Assessment of Drawing Power:

The drawing power in case of Working Capital limits will be calculated on
following basis.

A)  If Working Capital limit is only against stock

Value of stock as at end of the month - Rs.
Less — creditors -Rs.
Value of paid Stock : - Rs.
Less — Stipulates margin @

Available Drawing power - Rs.

B) If Working Capi-tal limit is only against Book Debts.

Value of Book debts as at end of month -Rs.
Less — Trade Creditors , - Rs.
Value of eligible debtors - Rs.
Less — Stipulated margin |

Available Drawing Power - Rs.

C)  If Working Capital limit is against stock and Book debts
Value of Stock + (plus) Book debts as at end on month Rs.

Less - Creditors - Rs.
Value of eligible stock + book debts - Rs.
Less - Stipulated margin of stock / Book debts

Available Drawing power | - Rs.

- If value of stock after netting off crecfitors is more then on that residual amount
margin stipulated for stock to be applied and after adding book debts, after
deducting stipulated margin in book debts, DP should be allowed.

- If value of creditors after netting of against stock is more the said value to be there
after be netted off with Book debts. After deductiy margin stipulated for book
debts DP to be released.

- Deviations if any observed in the levels of stock, books debts and creditors reasons
thereof be as certained.
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ANNEXURE V
* RATIO PRESCRIPTIONS
The major criteria / prescribed ratios for assessment of any business proposal are as
under:
5.1 Debt Equity Ratio:

For this ratio debt means sanctioned Fund based working capital limits or
outstanding whichever is higher plus outstanding term loans plus Letter of Credit —
usance limit or outstanding whichever is higher.

Particulars of Industry . Norms Outer limit*
Manufacturing unit (8.S.1. only) ' 2.5 2.5:1
Other Manufacturing units - 2:1 25:1
Trading units ' 0 1.25:1 1.75:1
Diamond Industry As stipulated in Export policy

* Beyond which if proposal is considered, it would amount to deviation.

Current Ratio: : .
It continues to be a minimum of 1.33 and any ratio below 1.33 should be treated as

deviation. As regards proposals having exposures below Rs.1.00 crore and -

depending upon type of activities / products, life cycle of production process,
performance under other parameters shall be permissible in deserving cases, but
not below 1.17. Any such proposal having current ratio lower than 1.17 will be
treated as deviation.

Debt Service Coverage Ratio (D.S.C.R.)
In case of Term loans working out of DSCR for stipulated repayment period /
remaining repayment period is must. While computing the D.S.C.R., the following
numerator and denominator shall be used.

Profit after tax + Int. on Term loan & working capital limits + Depreciation
Int. on Term loan & working capital limits + Term loan installment payable

(on existing and proposed loans)
While calculating the cash accruals, the income generated from the business
activity should be considered and introduction of capital / unsecured loans should
not be considered. Normally an annual / average DSCR should be minimum of
1.5. However annual/average DSCR between 1.4 to 1.50 may be accepted with
proper justification. DSCR below 1.40 will be treated as a deviation. An annual /
average DSCR 1.25 or less deserves outright rejection of the credit proposal.
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It is suggested that if the DSCR is low, a condition restricting appropriation of
profit for Dividends / Drawings be stipulated.

5.4  Interest service coverage ratio (ISCR):
ISCR has to be calculated where only working capital limits are enjoyed with us.
The interest service coverage ratio is a measurement of the number of times the
company could make its interest payments with its earnings before interest and
depreciation but after tax. Higher ratio sounds the better financial capacity of the
unit to serve the debt burden of the company.

Numerator PAT + Depreciation + Interest
Denominator | Total interest payable by unit to Banks, Fls including interest
on WC limits and interest on Unsecured Loans

# This ratio should not be less that 2.5. ISCR below 2.5 will be treated, as a
deviation and proposals having ISCR below 2 deserve rejection.

ANNEXURE VI

5.5 Cash Flow Analysis:

1. We need to examine the Cash flow of the borrower to determine, whether
the company generated enough cash from its own operations to cover all its
expenses, including its interest and loan installment payments. This will
also enable detection of any aberrations in the cash flows of the unit.

2. Analysis of cash flow of the borrowers will also be monitoring tool for
detection of diversion/siphoning of funds by the borrower. Such
diversion/siphoning of funds should be construed to occur if any funds
borrowed from Banks are utilized for purposes unrelated to the operations
of the borrower to the detriment of the financial health of the entity or of
the Bank. The decision as to whether a particular instance amounts to
siphoning of funds would have to be a judgment of the Bank based on
objective facts and circumstances of the case. If such diversion/siphoning
of funds is detected, the concerned authorities should immediately take

steps as per the extant guidelines in force and as may be modified from
time to time.

-W
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ANNEXURE VII

Subordination of Loans and Quasi Equity:

1.

As regards the composition of owned funds in terms of equity it should be
minimum 50% of total net worth. Owned funds include share capital,
reserves and surplus, share application money pending capitalization for a
short period.

Unsecured loans from friends & relatives may be considered as part of

equity only if the same are subordinated, and the interest rate paid on such
loans does not exceed the maximum rate on term deposit offered by our
bank or any other scheduled commercial bank. If the company is allowed to
pay higher rate on unsecured loans it should be ensured that it is brought
back in the business as further unsecured loans. Such loans should be taken
only from friends & relatives. Otherwise, it is to be classified as Term
Liability. The composition of unsecured loans may be asked to be given
duly certified by the Chartered Accountant of the firm on quarterly basis
certifying the name of the person, date of introduction of deposit/loan in
business, mode of deposit (whether deposited in cash or by cheque),
amount of loan and interest rate. :

In case of sales tax deferrals, the same may be considered as part of net
worth, only to the extent of amount payable after 5 years from the date of
Balance Sheet considered for assessment. Amount due within 5 years is to
be treated as term or current liability as the case may be and accordingly be
considered for calculation of DSCR. It is also suggested that a condition be
stipulated to submit the plan for repayment of Sales Tax Deferral payable
after 5 years. :

Deferred tax liability/ asset being a notional entry due to application of
Accounting standard AS-22 should be added to the net worth in case of
deferred tax liability and should be deducted from net worth in case of
deferred tax asset. |

New proposals having own funds below 50% should not be considered.
Also New proposal/s even though having Unsecured Loans below 50%,
such Unsecured Loans should not be carrying any interest.

Own funds of existing accounts if they fall below 50% should be brought
up to 50% minimum within a period of 2 years from the date of giving such
notice.
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